TENNESSEE GENERAL ASSEMBLY FISCAL NOTE

SB 1758 - HB 1794

February 3, 2018

SUMMARY OF BILL: Establishes the “Online Notary Public Act”, authorizing the
Secretary of State (SOS) to promulgate rules to facilitate online notarizations.

ESTIMATED FISCAL IMPACT:

Increase State Revenue —
$164,600/FY18-19/Secretary of State
$4,600/FY19-20 and Subsequent Years/Secretary of State

Increase State Expenditures —

$164,600/FY18-19/Secretary of State
$4,600/FY19-20 and Subsequent Years/Secretary of State

Assumptions:

This legislation authorizes the SOS to expand the duties of a notary public to include
online notarization of documents.

The expansion of these notary public duties will require the SOS to develop software
and maintain servers for identity and payment information storage that will be submitted
by the new applicants.

Based on information provided by the SOS, the one-time cost for software development
is estimated to be $150,000 ($150 per hour x 1,000 hours); additional one-time cost for
two secure data storage servers is estimated to be $10,000 ($5,000 x 2); for a total one-
time increase in state expenditures estimated to be $160,000.

The SOS reports that as of December 31, 2017, there were 22,849 active notary publics.
Ten percent of current notaries, or 2,285 notaries (22,849 x .10 = 2,284.9), will apply for
certification to facilitate these online notarizations each year.

The SOS will incur recurring costs estimated to be $4,570 ($2.00 x 2,285 applicants per
year) for printing and mailing the certificates of new online notary applicants.

The total increase in state expenditures to the SOS in FY18-19 is estimated to be
$164,570 ($160,000 + $4,570).

The recurring increase in state expenditures to the SOS beginning in FY19-20 is
estimated to be $4,570.

This legislation authorizes the SOS to charge an application fee not to exceed an amount
necessary to administer the certification program. Pursuant to this provision, the
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increase in state revenue to the SOS is estimated to be $164,570 in FY18-19, and is
estimated to be $4,570 in FY19-20 and subsequent years. This equates to a fee of
approximately $72.02 ($164,570 / 2,285 applicants) in FY18-19 to cover all startup
costs; and a fee of $2.00 ($4,570 / 2,285 applicants) in FY19-20 and subsequent years to
cover on-going costs associated application processing.

CERTIFICATION:

The information contained herein is true and correct to the best of my knowledge.

Koista, M. o

Krista M. Lee, Executive Director
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